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Form (MA-RC) Date: _7/19/2010

STATE OF UTAH
DEPARTMENT OF NATUAL RESOURCES
DIVISION OF OIL, GAS AND MINING

MODIFICATION OF ATTACHMENT A

TO THE
RECLAMATION CONTRACT
Name of Operator: Interpace Holding L1 Permit Number: _S/045/0069
Mine Name: ___5 Mile Shale Phone Number: -801.782.7933

Per the executed reclamation contract, the surety agreement for reclamation obligation is included
as Attachment A to the reclamation contract as follows:

Check the boxes that apply to this form:

Surety: [] Decrease
B<] Increase
Replacement

Reason: [] Amendment to NOI
[] Cancellation/ Termination of surety
[X] Escalation
[] Partial Release of surety

B Other Explain: LOC# lin the amt of $20,700 was
replaced with surety bond# - in the amt of $14,555.07.
Operator provided surety rider increasing the amt from $14,555.07
to $25,100.

Surety Dollar Amount Associated With This Action:_$25.100 00

Surety Aggregate Amount: _$25,100.00

Included in this modification (surety must be attached)

Instrument(s):
X Corporate Surety []Rider
[J LOC Letter of Credit [] Amendment
[] CD Certificate of deposit [ ] Addendum
[] cash [] Other Explain:
Other surety not affected by this modification will remain part of Attachment A and labeled as such.
This Modificati be effective as of the last date signed below
sloal Bt Ldesipe 0
_—~Authoriz& Offiter Sije Printed Title - ate
:’_ At /:7 J )
\\/‘“J{ /g B £ "; é",./f &
/Division Director John R. Baza Date

/ Utah Division of Oil, Gas and Mining




Date; 2/11/2009

Form (MA-RC)
STATE OF UTAH
DEPARTMENT OF NATUAL RESOURCES
DIVISION OF OIL, GAS AND MINING
MODIFICATION OF ATTACHMENT A
TO THE
RECLAMATION CONTRACT

Name of Operator: _Interpace Holdings, IT.C Permit Number: S/045/069
Mine Name: 5 Mile Shale Phone Number: (801)-782-7933

Per the executed reclamation contract, the surety agreement for reclamation obligation is included
as Attachment A to the reclamation contract as follows:

Check the boxes that apply to this form:

Surety: [] Decrease
[ ] Increase
X] Replacement

Reason: [ ] Amendment to NOI
[] Cancellation/ Termination of surety
[] Escalation
[] Partial Release of surety

[X] Other
Explain: Operator’s name was listed as Interpace Industries,

Inc. The operator is Interpace Holdings, LLC . LOC is correct, it
shows Interpace Holdings, LLC.

Surety Dollar Amount Associated With This Action:

Surety Aggregate Amount:
Included in this modification (surety must be attached)
Instrument(s):
[] Corporate Surety ] Rider
[] LOC Letter of Credit [ ] Amendment
[] CD Certificate of deposit [] Addendum
[] Cash [] Other

Explain:

Other surety not gffected by this modification will remain part of Attachment A and labeled as such.

This Modification will be e gectlve as of the last date signed below T
(L0 ’\/ﬂi;’{wa lcron / ’a/\vaLL CoO Z/ ﬂ{a (
Autho ized Officer inted Title Date
M 3/ 5/3 7
151on Dlrectbr John R. Baza Date ¢

ah Division of Oil, Gas and Mining




Form (MA-RC) 07/02/2008
STATE OF UTAH
DEPARTMENT OF NATUAL RESOURCES
DIVISION OF OIL, GAS AND MINING

MODIFICATION OF ATTACHMENT A

TO THE
RECLAMATION CONTRACT
Name of Operator: Interpace Industries. Inc. Permit Number: _S/045/069
Mine Name: 5 Mile Shale Phone Number: (801) 782-7933

Per the executed reclamation contract, the surety agreement for reclamation obligation is included
as Attachment A to the reclamation contract as follows:

Check the boxes that apply to this form:

Surety: [] Decrease
[] Increase
X Replacement

Reason: [] Amendment to NOI
[] Cancellation/ Termination of surety
[] Escalation
[] Partial Release of surety
X] Other
Explain: replacement LOC

Surety Dollar Amount Associated With This Action:  $20,700.00__

Surety Aggregate Amount: _ $20,700.00

Included in this modification (surety must be attached)

Instrument(s):
[] Corporate Surety [] Rider
Xl LOC Letter of Credit [] Amendment
[] CD Certificate of deposit [] Addendum
[ ] Cash Other

Explain: Replacement LOC from Merrill Lynch Bank

Other surety not affected by this modification will remain part of Attachment A and labeled as such.
is Modificati ill be effective as of the last date signed below

Joas B JliaAE  tReciDENT 7/”—/ /ﬁy

Authorj dOfﬁccffiﬁnature Printed Title Date
@ : 5. i 7/18 /08

q
Diav};(lon Director John R. Baza Date
Utah Division of Qil, Gas and Mining




FORM MR-RC (SMO) Mine Name: 5 Mile Shale
Revised August 9, 2006
RECLAMATION CONTRACT Other Agency File Number: ML 50307-OBA & ML 48978-OBA

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION of OIL, GAS and MINING
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801
(801) 538-5291
Fax: (801) 359-3940

---00000---
SMALL MINE RECLAMATION CONTRACT

This Reclamation Contract (hereinafter referred to as "Contract") is entered into

between Interpace Industries, Inc. the "Operator” and the Utah State Division of
Qil, Gas and Mining (“Division”).

WHEREAS, Operator desires to conduct mining operations under Notice of

Intention (NOI) File No. S/045/069 which the Operator has filed with the Division and
has been determined by the Division to be complete (Complete NOI) as required by the
Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated,
(2005, as amended) (hereinafter referred to as "Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the regulations, and is obligated to provide a
surety in a form and amount approved by the Division or the Board of Qil, Gas and
Mining (Board) to assure reclamation of the lands affected by the mining operations.

NOW, THEREFORE, the Division and the Operator ag

1. Operator agrees to promptly reclaim in accordance
the Act and applicable regulations, as they may be
affected by the mining operations conducted orto b
Complete Notice of Intention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:

A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and
workings; refuse banks or spoil piles; evaporation or settling




ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legal descriptions
included in the Complete NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1, 1977; (2) the lands would be
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the Complete NOI.

3. The Operator shall be responsible for reclamation of all such Lands Affected
regardless of errors or discrepancies in the maps or legal descriptions
provided with the NOI which are intended to assist in determining the location
of the mining operations, to describe the areas of disturbance, and to assist
estimating the amount of surety required.

4. The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in full force and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTACHMENT A
to this Contract.

5. If the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shall within 60 days following the Division's
receipt of notice that the Surety will be terminated or
cancelled, provide a replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelled
surety; or

B. If the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination,
the Division may order the Operator to cease further mining
activities, and without further notice proceed to draw upon
letters of credit, to withdraw any amounts in certificates of
deposit or cash and/or any other forms of surety, and to
otherwise take such action as may be necessary to secure the
rights of the Division to perfect its claim on the existing surety
for the purpose of fully satisfying all of the reclamation
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obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if necessary,
proceed to take such further actions as may be required for
the Division to forfeit the surety for the purpose of reclaiming
the Lands Affected.

6. The Operator's liability under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. If the mining operations are modified or for any other reason vary
from those described in the Complete Notice of Intention, the Operator shall
immediately advise the Division, and the Notice of Intention shall be revised
and the Surety amount shall be adjusted as necessary.

7. If reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. If the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the Complete Notice of Intention in accordance
with the requirements of the Act and regulations, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10.Operator agrees to indemnify and hold harmless the State, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

11.1f Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incurred by the
Division and/or the Board in the enforcement of this Contract.

Page 3 of 6
Revised 8/9/2006
Form MR-RC (SMQ)




12. Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result
in an order by the Division requiring the Operator to cease mining
operations, and may thereafter result in an Order, subject to an opportunity
for notice and hearing before the Board, withdrawing and revoking the
Notice of Intention, and requiring immediate reclamation by the Operator of
the Lands Affected or forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
returned to the rightful claimant.

14. The Operator shall notify the Division immediately of any changes in the
Operator’s registered agent, the Operator's address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.1f requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise madify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contract shall be governed and construed in accordance with the laws
of the State of Utah.
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The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to execute this Contract on behalf of the entity as

Operator.

OPERATOR:

Interpace Industries, Inc.
Operator Name

By __ Charles C. Tabaracci

Authorized Officer (Typed or Printed)
V.P. Finance

Authorized Officer - Position

Officer’s Signature Date

STATE OF (/'/ vher )

) 8s:

COUNTY OF M%M )

A '
On the !7% day of 5”74#5&?/ i o il Chartes Tabarace

personally appeared before me, who being by me duly sworn did say that
he/she is an o2t%cer” (owner, officer, director, partner, agent
or other (specify)) of the Operator __ Lypderpace Toclastes, Tne. and duly
acknowledged that said instrument was signed on behalf of said Operator by
authority of its bylaws, a resolution of its board of directors or as may otherwise
be required to execute the same with full authority and to be bound hereby.

i T

Notary Public 9%
Residing at 736 /. Harmwl/& M

/8 /o4

My Cofmrhission Expires:

BRETT W TRAVIS
NOTARY PUBLIC - STATE OF UTAH
736 W HARRISVILLE RD
OGDEN, UT 84404

COMM. EXP. 01-08-2008
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DIVISION OF OIL, GAS AND MINING:

By Q% /g gh /7’/’0/0

Johr)/R Baza, Director Date

STATEOF __ \talh )
) 8s:

county oF _ [t [ ake )
Onthe_LQdayof D€F1mbf’t’ 2007, :]TD)’IHKQBCLZG\

personally appeared before me, who being duly sworn did say that he, the said

Jonin ﬁ il R is the Director of the Division of Qil, Gas and Mining,
Department of Natural Resources, State of Utah, and he duly acknowledged to me that
he executed the foregoing document by authority of law on behalf of the State of Utah.

Notary Publi 5 f

IC
Resiingat. ) /. Zoke

/////,?a//

My Corhmission Expires:
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FACT SHEET

Commodity: S_ﬂ’nrfc S}Iq/c_

Mine Name: 5 /< Séa /<
Permit Number: N o4 5’@06?

County: 70: cele

Disturbed Acres: O

Operator Name: _Z_/lfcf‘,ﬂé'c.g ,{é/al,‘&n L

Operator address: 736 Jest Harrisuille Kd %dm UT J4voy
Operator telephone: _ 0| 725 93¢4

Operator fax: go 7¥( 2%7°

Operator email: 'pquo&rc,qu Qrﬂ-lzr?«ec_)o ek, Jom

Contact: _Zun £ Aholrewss

Surety Type: /?oﬂg(
Held by (Bank/BLM): Southwest Harine and General Trsaronce

Surety Amount: f 2S5 /00, ee

Surety Account Number: _
Escalation Year: Z2&/5”

Tax ID or Social Security (for cash only):

Surface owner: S ITLA

Mineral owner: 5@@5‘““‘73—4&6 SITLA

UTU number:

Acres: 5—’ RECE]VED
JUL 28 2010

DIV. OF OIL, GAS & MINING




FACT SHEET

Commodity: Clay

Mine Name: 5 Mile Shale

Permit Number: S/045/069

County: Tooele

Disturbed Acres: 5 (five)

Operator Name: Interpace Industries, Inc.
Operator address: 736 W HARRISVILLE RD
Operator telephone: (801) 782-7933
Operator fax: (801) 782-5047

Operator email: adawg@interpacebrick.com

Contact: Todd Sebring

Surety Type: LOC

Held by (Bank/BLM): JP Morgan-Chase Bank !

Surety Amount: $20,700

Surety Account Number:

Escalation Year: 2010

Tax ID or Social Security (for cash only): n/a

Surface owner: SITLA

Mineral owner: SITLA

PO BOX 12118 OGDEN UT 84412
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Leslie Heppler - Re: Request for Bond Release - 5 Mile Shale

R

5 AL e ST

From: John Blake

To: Leslie Heppler

Date: 7/27/2011 7:21 AM

Subject: Re: Request for Bond Release - 5 Mile Shale

Leslie,
Re: Interpace Industries Clay Lease ML 50307; Five-Mile Shale Area

The Trust Lands Administration concurs with release of the reclamation bond for the above listed project.
Thank you.

John T. Blake
Deputy Assistant Director/Minerals
Trust Lands Administration

>>> Leslie Heppler 7/26/2011 4:11 PM >>>
John -

Interpace has requested full bond release for SMO in Tooele county in the 5 Mile Shale area. My draft inspection
is attached (with pictures), both the proposed road and site B were not disturbed and Site A had less than 1
acre of disturbance for small backhoe trenching, when it was a explration permit. The bond is in the form of a
LOC.

Please send your concurrence via email. If you have any questions please call me at 801-538-5257

thx-lah

Leslie Heppler

Utah Division of Oil, Gas & Mining
(801) 538-5257 (Mon thru Thur)
lheppler@utah.gov

RECEIVED E-Mail

JUL 2 7 2011
Div. of Qil, Gas & Mining

file://C:\Documents and Settings\ogmuser\Local Settings\Temp\XPgrpwise\4E2FBC82N... 07/27/2011




GENERAL PURPOSE RIDER

To be attached to and form part of Bond Number .. effective May 8, 2010 S b p

_Southwest Marine and General Insurance Company
_____ DOLLARS,

issued by the _

inthe amountof b AL
on behalfof ___ Interpace Holdings, LLC ) 2 Y I e 2 L

State of Utah - Division of Oil, Gas and Mining -

as Principal and in favor of

as Obligee:

Now, Therefore. it is agreed that:  THIS RIDER WILL CHANGE AND AMEND THE BOND
PENALTY AS FOLLOWS:

Current Bond Amount: $14,555.07
New Bond Amount: $25,100.00

it is further understood and agreed that ali other terms and conditions of this bond shall remain unchanged.

This rider is to be effective the  “4ih__ dayof May_ - L
Signed, sealed and dated this 21st___ dayof ___May - 2010
Interpace Holdings, LLC .. tPrncipal) _Southwest Marine and General Insurance Company

‘AﬁorﬁAey;i—r}-Fact

é @ : By:

Accepted By:

State of Utah - Division of Qil, Gas and Mining

Form F534C




SOUTHWEST MARINE AND GENERAL INSURANCE COMPANY
919 Third Avenue
10" Floor
New York, New York 10022

GENERAL POWER OF ATTORNEY

WEST MARINE AND GENERAL INSURANCE COMPANY
has made. constituted and appointed, and by these presents does make, counstitute and appoint Brook T. Smith, James T.
Smith, Deborzh 8. Neichter and Sandra F. Harper, all of Louisville, Kentucky, EACH as its true and lawful attomney for it
and its name, place and stead to execute on behalf of the said company, as surety, bonds, undertakings and contracts of
suretyship to be given to all obligees provided that no boud or undertaking or contract of suretyship executed under this
autharity shall exceed in amount of the sum 0f $2,000,000 (Two Million Dollars).

Know all men by these presents, that the SOUTH

This Power of Attorney is granted and is signed and sealed by facsimile under and by the authority of the following
Resolution adopted pursuant to due authorization of the Board of Directors of SOUTHWEST MARINE AND GENERAL

INSURANCE COMPANY on the 19th day of December, 2006:

RESOLVED., that the Chairman and Chief Executive Officer or any Vice President of the Company be, and that
each or any of them hereby is, authorized to execute Powers of Attorney qualifying the attorney named in the given Power
of Attorney to execute on behalf of SQUTHWEST MARINE AND GENERAL INSURANCE COMPANY bonds.
undertakings and all contracts of suretyship; and, that any Secretary ot any Assistant Secretary be, and that each or any of
them hereby is, authorized to attest the execution of any such Power of Attormey, and to attach thercto the seal of the

Conmipany.

FURTHER RESOLVED, that the signature of such officers and the seal of the Company may be affixed to any
such Power of Attorney or to any certificate relating thereto by facsimile. and any such Power of Attorney or certificate
bearing such facsimile signaturcs or facsimile seal shall be valid and binding upon the Company when so affixed and in the
future, with respect to any bond undertaking or contract of suretyship to which it is attached.

In Witness Whereof. SOUTHWEST MARINE AND GENERAL INSURANCE COMPANY has cexuse(?I its official
seal to be hereto affixed, and these presents to be signed by its Vice President and attested by its Secretary this 5" day of
December, 2008.

Attesl: SOUTHWESTMARL GENERAL INSURANCE COMPANY

Paul J. Har(“Sccretary

STATE OF NEW YORK
8S:
COUNTY OF NEW YORK

On this Sth day of December, 2008, before me personally came Thomas J. lacopelli to me known, who being by me duly swom, did depose and
say that he resides in the Westchester County, State of New York, at 75 Taxter Road, lrvington, New York 10533, that he is the Vice President of
SOUTHWEST MARINE AND GENERAL INSURANCE COMPANY’, the carporal ion deseribed in and which executed the above mstrument; that ie
knows the seal of the said corperation; that the seal aflixed W the said instrument is such-eorporate seal; that it was soaffixed and that he signed his name
thereto pursuant to due authorization \-} A 7@,/

~ o A e

ALARNE A ol
UAS ;2{” York Notary Publi }Smfl?rwﬂv York
oA 7 Qullified in Richntond County

18 T, Exnires 3006
.d County 4 {;_,,— Commission Expires 2009

e :
vember 18, 20 LY

STATE OF NEW YORK
SS:

COUNTY OF NEW YORK
Commi
I, the undersigned, the Secretary of SOUTHWEST MARINE AND GENERAL INS URANCE COMPANY, an Arizona Corporation, DO

HEREBY CERTIFY that the foregoing and attached Power of Attorncy remains in full [orce and has not been revoked: and, furthermore, that the
Resolution of the Executive Committee of the Board of Directors set forth in the Power of Attorney is now in foree.

3
Signed and sealed at the City of New York, Dated the 92/ day m Z &Qﬁﬂa 2

&

7 i
ef“":‘"’_/%; W i R L O
Faal Hare wFrary




FORM MR-SUR Bond Number .

Surety NAIC No. a%%&)&

May 24, 2006 Permit Numbier P29 Sow
Mine Name S Mile Shale

ATTACHMENT A
To
RECLAMATION CONTRACT
BETWEEN PRINCIPAL AND DIVISION

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas and Mining
1594 West North Temple Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801
Telephone: (801) 538-5291
Fax: (801) 359-3940

THE UTAH MINED LAND RECLAMATION ACT

SURETY BOND

oK Ok ok ok ok ok ok sk oK ok ok ok sk R Ok % % ok ko ok ok R %

The undersigned _Interpace Holdings, LLC , as Principal,
a _Limited Liability Company organized under the laws of the State of Utah and
Southwest Marine and General Insurance Company 55 Surety, a__Corporation
organized under the laws of the State of _Arizona , hereby jointly and severally bind ourselves,

our heirs, administrators, executors, successors, and assigns, jointly and severally, unto the State of
Utah, Division of Oil, Gas and Mining (*Division™) and
(other agency, if any) in the penal sum of Fourteen Thousand Five Hundred Fifty-Five and 07/100
dollars ($ 14,555.07 %

This Surety Bond is provided to secure the obligations of the Principal, as set forth by the terms
and conditions of the Reclamation Contract, and any addendums thereto, to reclaim lands that will be
affected by mining operations as identified in the Notice of Intention received, or approved if
applicable, by the Division on the_ 4th _ day of ___May s 30

The lands that are covered by this Surety Bond are the Lands Affected by mining

operations as defined and described in the above Notice, and the Mining and

Reclamation Plan if required, subject to terms and conditions of the Reclamation
Contract.

The condition of this obligation is that if the Division determines that Principal has
satisfactorily reclaimed the disturbed lands in accordance with the Mining and Reclamation Plan or
Notice and has faithfully performed all requirements of the Mined Land Reclamation Act, and




Page 2 Bond Number

MR-SUR Surety NAIC No. 12294
Attachment A Permit Number :
(revised May 24, 2006) Mine Name 5 Mile Shale

complied with the Rules and Regulations adopted in accordance therewith, then this obligation shall be
void; otherwise it shall remain in full force and effect. Failure of the Principal to fulfill the obligations
specified by the Mined Land Reclamation Act and the Rules adopted there under, and in accordance
with the specification of the Principal’s Mining and Reclamation Plan or Notice, may result in
forfeiture of this bond in accordance with the applicable statutes and reguiations.

If the Mining and Reclamation Plan or Notice provides for periodic partial reclamation of the
lands affected, and if the lands are reclaimed in accordance with such Plan or Naotice, Act and
regulations, then Principal may apply for a reduction in the amount of this Surety Bond. In the
converse, if the Mining and Reclamation Plan or Notice provides for a gradual increase in the lands
affected or the extent of disturbance, then, the Division may require that the amount of this Surety
Bond be increased, with the written approval of the Surety. The amount of reclamation surety may also
be adjusted as a result of a periodic review by the Division, which shall take into account
inflation/deflation based upon an acceptable Costs Index, or at the request of the operator.

This bond may be canceled by Surety after ninety (90) days following receipt by the Division
and Principal of written notice of such cancellation. Written notice to the Division and Principal as
required by this paragraph shall be provided by certified mail or by a courier service that provides
proof of delivery by signature of the recipient. Surety's liability shall then, at the expiration of said
ninety (90) days, cease and terminate except that Surety will remain fully liable for all reclamation
obligations of the Principal incurred prior to the date of termination.

Principal and Surety and their successors and assigns agree to guarantee said obligation and to
indemnify, defend, and hold harmless the Division from any and all expenses (including attorney fees)
which the Division may sustain in the collection of sums due hereunder.

Surety will give prompt notice to Principal and to the Division of the filing of any petition or
the commencement of any proceeding relating to the bankruptcy, insolvency, reorganization, or
adjustment of the debts of Surety, or alleging any violation or regulatory requirements which could
result in suspension or revocation of the Surety's license to do business.

Surety is licensed to do business in Utah and is rated by A. M. Best as A- or better or rated as
having Financial Performance Rating (FPR) of 8 or better, and is listed in the U. S. Department of
Treasury’s Circular “570.” Upon incapacity of the Surety by reason of bankruptey, insolvency, or
suspension or revocation of its license, or upon failure to maintain the A, M. Best or FPR rating and
listing on Circular “570", Principal shall be without adequate bond coverage as required by the
Division and shall have 120 days after notice to replace the bond with other bonds acceptable to the
Division. If the Principal does not replace this surety bond as required, the Division may order
cessation of mining operations and commence actions to enforce its rights against the Surety. The
Surety’s liability shall continue and the Surety will remain fully liable for all reclamation obligations of
the Principal incurred until this surety bond is forfeited, or the conditions of this obligation have been
satisfied.




Page 3 Bond Number

MR-SUR Surety NAIC No.
Attachment A Permit Number _M 045 069
(revised May 24, 2006) Mine Name 5 Mile Shale

IN WITNESS WHEREOF, the Principal and Surety hereunto set their signatures and seals as of
the dates set forth below.

Interpace Holdings, LLC
Principal (Permittee)

o g - S 2 A SR YT

By (Name and Title typed):

it R Y LT </infio

Signature Date
Surety Company
Southwest Marine and General Insurance Company 2307 River Road, Suite 200
Surety Company Name Street Address
James T. Smith Louisville, KY 40206
Surety Company Officer City, State, Zip
Attorney-in-Fact 502-636-9121

Title/Position g - Phone Number
. r‘ May 4, 2010

Date




Bond Number _

Page 4
MR-SUR Surety NAIC No. _12294
Attachment A Permit Number M 045 069

{revised May 24, 2006) Mine Name 5 Mile Shale

rd
SO AGREED this 22 ~ dayof T wne .20 /O .

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

£ /ot s l:/) {f
o ¥ T e
/John R. Baza, Director ]
¥ Utah State Division of Oil, Gas and Mining

*NOTE: Where one signs by virtue of Power of Attorney for a Surety, such Power of Attorney must be
filed with this bond. If the Operator is a corporation, the bond shall be executed by its duly authorized

officer.
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MR-SUR Surety NAIC No. 12294
Attachment A Permit Number M 045089
(revised May 24, 2006) Mine Name 5 mile Shale

AFFIDAVIT OF QUALIFICATION

On the 4th day of __ May ,20 10 James T. Smith
personally appeared before me, who being by me duly sworn did say that he/she, the said
is the Attorney-In-Fact of
James T. Smith and duly acknowledged that said instrument was signed on behalf

of said company by authority of its bylaws or a resolution of its board of directors and said

duly acknowledged to me that said company executed the same, and that
he/sKXis duly authorized to execute and deliver the foregoing obligations; that said Surety is authorized
to execute the same and has complied in all respects with the laws of Utah in reference to becoming
sole surety upon bonds, undertaking and obligations.

Signed:

Title: Attorney-In-Fact

STATE OF__ Kentucky )
) ss:
COUNTY OF Jefferson )
Subscribed and sworn to before me this _ 4t day of _May ,2010

//3 . 4 ¥ j
Dol LM pg
Notary Public Bonni€ J. Wortham
Residing at: Louisville, Kentucky

My Commission Expires:

October 27 o1 R




SOUTHWEST MARINE AND GENERAL INSURANCE COMPANY
919 Third Avenue
10" Floor
New York, New York 10022

GENERAL POWER OF ATTORNEY

Know all men by these presents, that the SOUTHWEST MARINE AND GENERAL INSURANCE COMPANY
has made, constituted and appointed, and by these presents does make, constitute and appoint Brook T. Smith, James T.
Smith, Deborah S. Neichter and Sandra F. Harper, all of Louisville, Kentucky, EACH as its true and lawful attorney for it
and its name, place and stead to execute on behalf of the said company, as surety, bonds, undertakings and contracts of
suretyship to be given to all obligees provided that no bond or undertaking or contract of suretyship executed under this
authorily shall exceed in amount of the sum of $2,000,000 (Two Million Dollars).

This Power of Attorney is granted and is signed and sealed by facsimile under and by the authority of the following
Resolution adopted pursuant to due authorization of the Board of Directors of SOUTHWEST MARINE AND GENERAL

INSURANCE COMPANY on the 19th day of December, 2006:

RESOLVED, that the Chairman and Chief Executive Officer or any Vice President of the Company be, and that
each or any of them hereby is, authorized to execute Powers of Attorney qualifying the attorney named in the given Power
of Attorney to execute on behalf of SOUTHWEST MARINE AND GENERAL INSURANCE COMPANY bonds,
undertakings and all contracts of suretyship; and, that any Secretary or any Assistant Secretary be, and that each or any of
them hereby is, authorized to attest the execution of any such Power of Attorney, and to attach thereto the seal of the

Company.

FURTHER RESOLVED, that the signature of such officers and the seal of the Company may be affixed to any
such Power of Attorney or to any certificate relating thereto by facsimile, and any such Power of Attorney or certificate
bearing such facsimile signatures or facsimile seal shall be valid and binding upon the Company when so affixed and in the
future, with respect to any bond undertaking or contract of suretyship to which it is attached.

In Witmess Whercof. SOUTHWEST MARINE AND GENERAL INSURANCE COMPANY has caused its official
seal to be hereto affixed, and these presents to be signed by its Vice President and attested by its Secretary this 5" day of
December, 2008.

Attest:

- -:1’h0n1ast.jiacopelli, Vice President

/

STATE OF NEW YORK
SS:
COUNTY OF NEW YORK

On this Sth day of December, 2008, before ine personally came Thownas J. lacopelli to me known, who being by me duly swom, did depose and
say that he resides in the Westchester County, State of New York, at 7§ Taxter Road, lrvington, New York 10533, that he is the Vice President of
SOUTHWEST MARINE AND GENERAL INSURANCE COMPANY, the corporation described in and which executed the above instrument; that lic
knows the seal of the said corporation; that the seal affixed 1o the said mstrument is suqu-e@g:orate seal; that it was so F‘ﬁ:’i‘d anct that he signed his name

thereto pursuant to due authorization. L " ’ J .
e K ;éﬁ - Pl o A B R A
STATEOF NEW YORK JEAN M. GUARNER Noiry Puh_ﬁg Siat o York i
SS: Notary iubgggﬁ?:‘?ﬁgi !\ige w York -z ng:iiied in Richnlond Countyr
r FOFE NEW Y - N 306883 e P :
IRRT T NN T Qualifisd in Richrnond County Wl b

Commission Expires November 19, 20 L',

1, the undersigned, the Secretary of SOUTHWEST MARINE AND GENERAL INSURANCE COMPANY, an Arizona Carporation, DO
HEREBY CERTIFY that the foregoing and atiached Power of Attorncy remains in full force and has not been revoked; and, furthermore, that the
Resolution of the Executive Committee of the Board of Directors set forth in the Power of Attomney is now in force

Signed and sealed at the City of New York, Dated the fli i




Staea of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director
frotihior Division of Qil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lrewtenant Govemor Dwvision Divector

October 6, 2009

CERTIFIED RETURN RECEIPT
7003 2260 0002 0247 8669

Jon Rhine

Interpace Holdings, LLC
736 West Harrisville Road
Ogden, Utah 84404

Subject:  Surety Release Check Enclosed, Interpace Industries, 5 Mile Shale, E/045/0150,
Tooele County, Utah

Dear Mr. Rhine:

Please find enclosed with this letter a check in the amount of $6,144.93, which
represents the $5,700.00 reclamation bond plus interest for the referenced project. This check 1s
for a full release of the surety for the 5 Mile Shale exploration project. There is now a small
mine permit in place at the same location. It should be noted that the 5 Mile Shale Small Mine
NOI is due for escalation in 2010.

This Notice of Intention to Conduct Exploration will now be closed and the file

retired.
Thank you for your cooperation.
Sincerely,
L (A
Paul B. Baker
Minerals Program Manager
PBB:lah:pb

Enclosure: Surety refund check #61-890947761
PAGROUPS\MINERALS\WP\M045-Tooelc\E0450150-FiveMileShale\finalRETIRE-10042009.doc

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 « www ogm utah.gov OIL, GAS & MINING
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: Account Number: . . e
Account Name: UST - OGM - Interpace Industries Inc.
Tran #: 15972158
Admin Name: Raylyn Daniel - UST 801-844-8523
Date: 09/24/2009

This check constitutes payment of the following:

Escrow Disbursements Paid For:
final release of acct #

Amount: $6,144.93

Payee:

Interpace Industries Inc.
c/o UTah State treasurer
350 N State Street Ste 180
PO Box 142315

Salt Lake City ~ UT 84114-2315

460143293201 099155 NEW 07/07 8710033238

*HOLD DOCU SMENT.UR 'ﬁ K
61- 890947781

' 2 o 23-6711020
& Zions First National Bank

g Salt Lake City, Utah “

. 801-844-7089 | UST - OGM - Interpace Industries Inc.

Trust Account - 9/24/2009 $6,144.93"

TS

-,

R

Six Thousand One Hundred Forty Four Dollars & 93/100
Pay to the Order Of: ;

B

Interpace Industries Inc.

¢/o UTah State treasurer

350 N State Street Ste 180
s PO Box 142315 e ! ey
fﬁ’s{t’ﬁ%?g‘;l:'l lgfg;g‘esgrﬁ(&wgm el %*y? UT 841 14-2315 : : 7z ‘ @ 3%%" :

L
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State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director
July 14, 2010
Merrill Lynch Bank USA

201 South Main Street, Suite 200
Salt Lake City, Utah 84111

Subject: Authorization for Full Release of Reclamation Surety. Letter of Credit. Interpace
Holdings LLC. 5 Mile Shale Mine. S/045/0069. Tooele County. Utah

Dear Sir or Madame:

Merrill Lynch Bank, USA, is presently holding letter of credit # for the benefit
of the State of Utah, Division of Oil, Gas and Mining, as a reclamation surety for the 5 Mile
Shale Mine project. Interpace Holdings LLC has replaced the LOC with a surety bond for the
mine, so this letter authorizes full release of the LOC.

Please find enclosed the original LOC. If you have any questions or concerns, please
contact me at 801-538-5261. Thank you for your help in this matter.

Sincerg&ly,

& ‘./;/ / i5
fPaul B. Baker

Minerals Program Manager

JRB:lah:pb

Enclosure: Original LOC

ce: Interpace Holdings LLC — Jon Rhine
P:A\GROUPS\MINERALS\WP\M045-Tooele\S0450069-5MileShale\final\locr-3551-07122010.doc

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov OIL, GAS & MINING
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Penny Berry - S0450069 5 Mile Shale

From: Penny Berry

To: Frank Andrews

Date: 7/12/2010 12:29 PM
Subject: S0450069 5 Mile Shale

Hi Frank,

I found out that SITLA does not need to be named on the surety bond. The rider I currently have changing the
amount form $14,555.07 to $25,100.00 is sufficient. A hard copy of the surety bond and rider are in the mail. I
apologize for any inconvenience this might have caused you. If you have any questions please call 801-538-
5291 or email. Thank you.

Penny

file://C:\Documents and Settings\DPRUSER\Local Settings\Temp\XPgrpwise\4dC3B0ASF... 7/12/2010
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State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Goverror Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

May 19, 2010

CERTIFIED RETURN RECEIPT
7099 3400 0016 8894 6338

Jon Rhine

Interpace Holdings LLC
736 West Harrisville Road
Ogden, Utah 84404

Subject: Five-Year Escalation of Reclamation Surety. Interpace Holdings LLC. 5 Mile Shale
Mine. S/045/0069. Tooele County. Utah

Dear Mr. Rhine:

The Division of Oil, Gas and Mining recently received two surety bonds, one for
$5700.00 and one for $14.555.07, and they are both designated for permit number
“M/045/0069.” This permit number corresponds with the 5 Mile Shale project, but the correct
permit number is S/045/0069.

The Division currently holds a letter of credit from Merrill Lynch in the amount of
$20,700.00 as a reclamation surety for this site.

The reclamation surety for this mine is due for adjustment in 2010, and the new
required amount is $25,100.00 which was calculated as follows:
Smal_l Mine 6befaif6;j Bond Calculation 'Wo'fﬂéhéét S/045/0069
5-year escalation (2015)

Item ny Unit Cost :Toial Cost_ SUEE S8

1st Acre Disturbance T $7,500.0d : _@7,5_007.(]9
Add'l Acres Disturbance e 4 $4,400.00 $17,600.00
RERERL S i T o B I

The amount listed, $25,100.00, assumes no increases in the disturbed area or changes
in operations since the surety was originally calculated and submitted.

There are several options for how this adjustment can be made, among which are
submitting an entirely new surety or amending the existing letter of credit to the new amount. ——

DNR

Please provide the updated surety no later than July 06, 2010.

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov

OIL, GAS & MINING




Jon Rhine
Page 2 of 2
S/045/0069
May 19, 2010

To increase the surety amount, please contact the Division’s bonding coordinator,
Penny Berry, at (801) 538-5291 or by e mail at bondcoordinator@utah.gov for further
information or to obtain the current bonding forms.

Thank you for your help in keeping the surety current. If you have any questions
concerning this letter, please contact me at (801) 538-5261.

Sincerely,

0 27 A

Paul B. Baker
Minerals Program Manager

PBB:lah:pb
cc: jblake@utah.gov
PAGROUPS\MINERALS\WP\M045-Tooele\S0450069-5MileShale\final\Escalate-05192010.doc
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State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Execurtive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY §. BELL JOHN R. BAZA
Lieutenant Governor Division Director

August 10, 2010

Jon Rhine

Interpace Holdings, LLC
736 West Harrisville Road
Ogden, Utah 84404-2694

Subject:  Copy of the Modification of Attachment A to the Reclamation Contract. Interpace
Holdings. LLC, 5 Mile Shale Mine, S/045/0069. Tooele County, Utah

Dear Mr. Rhine:

On July 27, 2010 the Division received the signed Modification of Attachment A to
the Reclamation Contract (MA-RC) from Interpace Holdings, LLC. Our Director signed the
MA-RC on August 10, 2010. Enclosed is a copy for your records.

If you have any questions please call 801-538-5291 or email
bondcoordinator@utah.gov. Thank you.

Sincerely,

ey K5y

Penny Berry
Bond Coordinator

PB UTAH

DNR
A

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ognt.utah.gov OIL, GAS & MINING
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State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY §. BELL JOHN R. BAZA
Lieutenant Governor Division Direcior
July 19,2010
Jon Rhine
Interpace Holdings, LLC

736 West Harrisville Road
Ogden, Utah 84404-2694

Subject: Modification of Attachment A to the Reclamation Contract and Fact Sheet, Interpace
Holdings. LL.C, 5 Mile Shale. S0450069. Tooele County. Utah

Dear Mr. Rhine:

On June 14, 2010 the Division received your surety bond #SB100149 in the amount of
$14.555.07. On June 22, 2010 the Division received surety rider increasing the amount from
$14,555.07 to $25,100.00. This is to replace the LOC held by Merrill Lynch and for the surety
escalation.

Please sign the Modification of Attachment A to the Reclamation Contract and
complete the Fact Sheet.

Please return these documents to the Division as soon as possible so that we can
proceed with our process in completing this file. If you have any questions please call 801-538-
5291 or email bondcoordinator@utah.gov. Thank you for your attention in this matter.

Sincerely,

Lmis Wsingy

Penny Berry
Bond Coordinator
Minerals Program

PB
PAGROUPS\MINERALS\WP\M045-Tooele\S0450069-5MileShale\bond\LtrReqMA-RC07192010.doc

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.wah.gov OIL, GAS & MINING
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Form (MA-RC) Date: —7/19/2010

STATE OF UTAH
DEPARTMENT OF NATUAL RESOURCES
DIVISION OF OIL, GAS AND MINING

MODIFICATION OF ATTACHMENT A
TO THE
RECLAMATION CONTRACT

Name of Operator: Interpace Holding LL.C Permit Number: _S/045/0069

Mine Name: 5 Mile Shale Phone Number: -801-782.7033

Per the executed reclamation contract, the surety agreement for reclamation obligation is included
as Attachment A to the reclamation contract as follows:

Check the boxes that apply to this form:

Surety: [] Decrease
<] Increase
B4 Replacement

Reason: [] Amendment to NOI
[] Cancellation/ Termination of surety
X] Escalation
[] Partial Release of surety

DJ Other  Explain: LOC# ~ 1 the amt of $20,700 was
replaced with surety bond#! n the amt of $14,555.07.
Operator provided surety rider increasing the amt from $14,555.07
to $25,100.

Surety Dollar Amount Associated With This Action:_$25_100.00

Surety Aggregate Amount: _$25,100.00

Included in this modification (surety must be attached)

[nstrument(s):
D<] Corporate Surety [] Rider
[J LOC Letter of Credit [] Amendment
[ ] CD Certificate of deposit [] Addendum
[] Cash [] Other Explain:

Other surety not affected by this modification will remain part of Attachment A and labeled as such.
This Modification will be effective as of the last date signed below

Authorized Officer Signature  Printed Title Date

Division Director John R. Baza Date
Utah Division of Oil, Gas and Mining
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RECEIVED

JUN 18 2008

DIV, OF OIL, GAS
IRREVOCABLE STANDBY LETTER OF CREDIT NO. i s
PAGE 1 . -

BENEFICIARY:

UTAH DIVISION OF OIL, GAS

AND MINING

1594 WEST NORTH TEMPLE, SUITE 1210
P.O. BOX 145801

SALT LAKE CITY, UT 84116

APPLICANT:

INTERPACE HOLDINGS, LLC
736 WEST HARRISVILLE ROAD
OGDEN, UT 84404

LETTER OF CREDIT NO:

ISSUE DATE: JUNE 17, 2008
EXPIRATION DATE: APRIL 30, 2009
EXPIRATION PLACE: AT OUR COUNTERS

AMOUNT: 20,700.00 USD TWENTY THOUSAND SEVEN HUNDRED 00/100 U.S.
DOLLARS

GENTLEMEN AND LADIES:

1. MERRILL LYNCH BANK USA ("BANK"), OF SALT LAKE CITY, UTAH,
HEREBY ESTABLISHES THIS IRREVOCABLE LETTER OF CREDIT (THE "LETTER
OF CREDIT") IN FAVOR OF THE UTAH DIVISION OF OIL, GAS AND MINING
("DIVISION") FOR AN AGGREGATE AMOUNT NOT TO EXCEED $20,700.00 IN
UNITED STATES DOLLARS ("FACE AMOUNT") EFFECTIVE IMMEDIATELY.

2. THIS LETTER OF CREDIT WILL EXPIRE UPON THE FIRST EVENT SET
FORTH AS FOLLOWS: (A) 4:00 O'CLOCK P.M. (SALT LAKE CITY TIME) ON
APRIL 30, 2009 OR (B) THE DATE UPON WHICH SUFFICIENT DOCUMENTS
ARE EXECUTED BY THE DIVISION TO RELEASE INTERPACE INDUSTRIES,
INC. ("OPERATOR") FROM FURTHER LIABILITY FOR 5 MILE SHALE MINING
OPERATION UNDER SCHOOL AND INSTITUTIONAL TRUST LANDS
ADMINISTRATION LEASE NO. ML 50307-OBA, WITH NOTICE TO BANK BY THE
DIVISION ACCOMPANIED BY THE ORIGINAL LETTER OF CREDIT WITH
DIRECTIONS FOR CANCELLATION.

3. THIS LETTER OF CREDIT WILL BE AUTOMATICALLY EXTENDED, WITHOUT
AMENDMENT, FOR SUCCESSIVE PERIODS OF ONE YEAR FROM THE CURRENT
OR ANY FUTURE EXPIRATION DATE UNLESS THE BANK GIVES NOTICE TO
THE DIVISION AT LEAST 90 DAYS PRIOR TO THE EXPIRATION DATE THAT
THE BANK ELECTS NOT TO RENEW THE LETTER OF CREDIT.

4. FUNDS UNDER THIS LETTER OF CREDIT ARE AVAILABLE AGAINST THE
DIVISION'S SIGHT DRAFT, IN THE FORM OF EXHIBIT A ATTACHED HERETO,
SPECIFYING LETTER OF CREDIT NO. “ DELIVERED TO THE OFFICE

p———

Merrill Lynch Bank USA, 201 S. Main Street, Suite 200, Salt Lake City, Utah 84111
Letter of Credit Department  1-800-635-5281 1-801-526-8300 FAX 1-801-363-8611
SWIFT: MLBUUS55
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IRREVOCABLE STANDBY LETTER OF CREDIT NO.
PAGE 2 ¥

OF THE BANK, MERRILL LYNCH BANK USA, LETTER OF CREDIT DEPARTMENT,
201 SOUTH MAIN ST., SUITE 200, SALT LAKE CITY, UTAH 84111. AT THE
DIVISION'S SOLE ELECTION, THE DIVISION MAY PRESENT SIGHT DRAFTS
FOR LESS THAN THE FACE AMOUNT SO LONG AS THE AGGREGATE AMOUNT OF
ALL SIGHT DRAFTS DOES NOT EXCEED THE FACE AMOUNT. EACH DRAFT MUST
BE ACCOMPANIED BY A CERTIFICATE IN THE FORM OF EXHIBIT B ATTACHED
HERETO, PURPORTEDLY SIGNED BY A DULY AUTHORIZED REPRESENTATIVE OF
THE DIVISION.

5. IF THE BANK RECEIVES THE DIVISION'S COMPLYING SIGHT DRAFT (S)
AND CERTIFICATE(S) AS PROVIDED IN PARAGRAPH NO. 4 ABOVE ON OR
BEFORE THE EXPIRATION OR TERMINATION DATE OF THIS LETTER OF
CREDIT, THE BANK WILL MAKE SUCH AMOUNT AS THE DIVISION MAY
SPECIFY, WITHIN THE LIMITS OF THE SECOND SENTENCE OF PARAGRAPH
NO. 4 OF THIS LETTER OF CREDIT, AVAILABLE TO THE DIVISION NO
LATER THAN THE CLOSE OF BUSINESS, SALT LAKE CITY TIME, ON THE
SECOND BUSINESS DAY FOLLOWING THE BANK'S RECEIPT OF THE SIGHT
BRAET AND CERTIFICATE AND IN SUCH A MANNER AS THE DIVISION MAY
PRCTEY .

6. THE BANK WILL GIVE PROMPT NOTICE TO THE OPERATOR AND TO THE
DIVISION DIRECTOR OF ANY NOTICE RECEIVED OR ACTION FILED ALLEGING
THE INSOLVENCY OR BANKRUPTCY OF THE BANK, OR ALLEGING ANY
VIOLATIONS OF REGULATORY REQUIREMENTS WHICH COULD RESULT IN
SUSPENSION OR REVOCATION OF THE BANK'S CHARTER OR LICENSE TO DO
BUSINESS.

7. THE LETTER OF CREDIT WILL BE GOVERNED BY THE LAWS OF THE STATE
OF UTAH AND SHALL BE SUBJECT TO THE UNIFORM CUSTOMS AND PRACTICE
FOR DOCUMENTARY CREDITS, 2007 REVISION, INTERNATIONAL CHAMBER OF
COMMERCE PUBLICATION NO. 600, AS THE SAME MAY BE AMENDED AND IN
EFFECT FROM TIME TO TIME ("UCP"). IN THE EVENT OF A CONFLICT
BETWEEN UTAH LAW AND THE UCP, UTAH LAW SHALL GOVERN.

8. ALL COMMUNICATIONS REGARDING THIS LETTER OF CREDIT WILL BE
ADDRESSED TO MERRILL LYNCH BANK USA, LETTER OF CREDIT DEPARTMENT,
201 SOUTH MAIN ST., SUITE 200, SALT LAKE CITY, UTAH 84111,
REFERENCING LETTER OF CREDIT NO. B

9. IN THE EVENT THE BANK GIVES NOTICE TO THE DIVISION THAT THE
EXPIRATION DATE OF THIS LETTER OF CREDIT WILL NOT BE EXTENDED,
THE DIVISTION MAY, UNTIL THE CURRENT EXPIRATION DATE OF THE LETTER
OF CREDIT, DRAW UNDER THE LETTER OF CREDIT AGAINST ITS SIGHT
DRAFT (S) IN ACCORDANCE WITH THE PROVISION OF PARAGRAPH 4.

MERRILL LYNCH BANK USA

s, W hinloe Binlem—

TITLE: ICEK}RESIDEﬁ%/

Merrill Lynch Bank USA, 201 S. Main Street, Suite 200, Salt Lake City, Utah 84111
Letter of Credit Department  1-800-635-5281  1-801-526-8300 FAX 1-801-363-8611
SWIFT: MLBUUS55
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IRREVOCABLE STANDBY LETTER OF CREDIT NO.

PAGE 3
EXHIBIT A
SIGHT DRAFT
TO
LETTER OF CREDIT NUMBER -
DATE CTTY S EOUNTY L ErNO

PAY TO THE ORDER OF: UTAH DIVISION OF OIL, GAS AND MINING,
DOLLARS

ke

MERRILL LYNCH BANK USA
LETTER OF CREDIT DEPT.

201 SOUTH MAIN ST., SULTE 200
SALT LAKE CITY, UT 84111

UTAH DIVISION OF OIL, GAS AND MINING

BY:

AUTHORIZED STIGNATURE

DATE:

Merrill Lynch Bank USA, 201 S. Main Street, Suite 200, Salt Lake City, Utah 84111
Letter of Credit Department ~ 1-800-635-5281 1-801-526-8300 FAX 1-801-363-8611
SWIFT: MLBUUS55
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IRREVOCABLE STANDBY LETTER OF CREDIT NO.

PAGE 4
EXHIBIT B
TO
LETTER OF CREDIT NUMBER {
I A DULY AUTHORIZED

REPRESENTATIVE OF THE UTAH DIVISION OF OIL, GAS AND MINING,
HEREBY CERTITY THAT (1) THE DRAWING IN THE AMOQUNT OF

S . BY SIGHT DRAFT ACCOMPANYING THIS CERTIFICATE,
UNDER LETTER OF CREDIT NO. | DATED JUNE 17, 2008 ISSUED BY
YOU IS PERMITTED UNDER THE PROVISTON OF THE LETTER OF CREDIT,

(2) THE LETTER OF CREDIT HAS NEITHER EXPIRED NOR TERMINATED
PURSUANT TO ITS TERMS, (3) THE AMOUNT OF THE SIGHT DRAFT,
TOGETHER WITH ANY AMOUNTS PREVIOUSLY DRAWN UNDER THE LETTER OF
CREDIT, DOES NOT EXCEED THE FACE AMOUNT, AND (4) THE UTAH BOARD
OF OIL, GAS AND MINING, AFTER NOTICE AND HEARING, HAS ENTERED AN
ORDER WHICH HAS NOT BEEN STAYED, ORDERING FORFEITURE OF LETTER OF
CREDIT NO. « IN ACCORDANCE WITH APPLICABLE LAW. PROCEEDS OF
THIS DRAWING WTEEBE UTILIZED IN FULL TO PAY THE EXPENSES
RELATING TO THE RECLAMATION LIABILITY, TOGETHER WITH THE COSTS OF
COLLECTION, INCLUDING ATTORNEYS FEES, FOR 5 MILE SHALE MINING
OPERATION UNDER SCHOOL AND INSTITUTIONAI, TRUST LANDS
ADMINISTRATION LEASE NO. ML 50307-OBA.

UTAH DIVISION OF OIL, GAS AND MINING

=Y

DATE:

Merrill Lynch Bank USA, 201 S. Main Street, Suite 200, Salt Lake City, Utah 84111
Letter of Credit Department  1-800-635-5281 1-801-526-8300 FAX 1-801-363-8611
SWIFT: MLBUUS55
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Penny Berry - Surety Bonds

From: Penny Berry

To: franka@interpacebrick.com
Date: 6/3/2010 4:01 PM
Subject: Surety Bonds

Hi Frank,

It's been since May, when I last spoke with you. The Division received the surety bonds with Limited Liability
Company and there was an error on the 5 Mile Shale. It was agreed that you would provide a new surety with
the correct amount and as of today, I haven't received the new surety bond. Can you update me? If you have
any questions please call 801-538-5291 or email. Thank you.

Penny
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HOLDINGS, LLC

May 14, 2010

Penny Berry

Utah Division of Qil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, UT 84116

Dear Ms. Berry,

| am sending to you the original bonds for mine permits

E0490052 Fox Clay $ 5,000
E0450147 Vemon Shale $ 5,700
E0450150 5 Mile Shale $ 5,700
MO0490006 Clinton Clay $ 424,000
M0430014 Henefer Red Clay $ 63,300
S0450069 5 Mile Shale $ 14,555.07

If everything is in order, would you please release the secondary line of credit which is with Bank of
America. The address for Bank of America is:

Bank of America, N.A.

201 South Main Street, Suite 200
Salt Lake City, UT 84111
801-526-6829

If you have any questions concerning the paperwork needed to release the LOC, please call Al
Potaczek at Bank of America. His phone number is 312-499-3289.

| appreciate your help with this matter.

Sincerely,

=

Frank Andrews
Plant Manager
Interpace Holdings, LLC

801-781-2872 work RECEIVED

801-725-8364 cell
franka@interpacebrick.com MAY 17 2010

DIV. OF OIL, GAS & MINING

801-782-7933 « (800) 999-4589 e Fax (801) 782-5047
736 West Harrisville Road  Ogden, Utah 84404
www.interpacebrick.com
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State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director
Governor Division of Qil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Govemor Division Director
February 11, 2009

Jon Rhine
Interpace Holdings, LL.C
736 West Harrisville Road

Ogden, Utah 84404-2694

Subject: Modification of Attachment A to the Reclamation Contract and Fact Sheet, Interpace
Holdings, LLC, 5 Mile Shale Mine, S0450069, Tooele County, Utah

Dear Mr. Rhine:

On January 29, 2009 the Division received your letter asking to update the name of the
operator from Interpace Industries, Inc. to Interpace Holdings, LLC.

Please sign the Modification of Attachment A to the Reclamation Contract.
Please return these documents to the Division as soon as possible so that we can

proceed with our process in completing this file. If you have any questions please call 801-538-
5291 or email bondcoordinator@utah.gov. Thank you for your attention in this matter.

Sincerely,

/‘-ﬁmw
Penny Berry

Bond Coordinator
Minerals Program

PB
Enclosure: MA-RC
P\GROUPS\MINERALS\WP\M045-Tooele\S0450069-5MileShale\bond\LirReqMA-RC02112009.doc

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING




+  Form (MA-RC) . . Date: 2/ 012009~ =
STATE OF UTAH
DEPARTMENT OF NATUAL RESOURCES
DIVISION OF OIL, GAS AND MINING

MODIFICATION OF ATTACHMENT A

TO THE
RECLAMATION CONTRACT
Name of Operator: Interpace Holdings, LL.C Permit Number: S/045/069
Mine Name: 5 Mile Shale Phone Number: (801)782.7933

Per the executed reclamation contract, the surety agreement for reclamation obligation is included
as Attachment A to the reclamation contract as follows:

Check the boxes that apply to this form:

Surety: [] Decrease
[] Increase
X Replacement

Reason: [] Amendment to NOI
[] Cancellation/ Termination of surety
[] Escalation
[[] Partial Release of surety
X Other
Explain: Operator’s name was listed as Interpace Industries,
Inc. The operator is Interpace Holdings, LLC . LOC is correct, it
shows Interpace Holdings, LLC.

Surety Dollar Amount Associated With This Action-

Surety Aggregate Amount:
Included in this modification (surety must be attached)
Instrument(s):
[] Corporate Surety ] Rider
[ ] LOC Letter of Credit (] Amendment
[[] CD Certificate of deposit (] Addendum
[] Cash [] Other

Explain:

Other surety not affected by this modification will remain part of Attachment A and labeled as such.
This Modification will be effective as of the last date signed below

Authorized Officer Signature  Printed Title Date

Division Director John R. Baza Date
Utah Division of Oil, Gas and Mining




Sta% of Utah o

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Bxecutive Director
Gogrmok: Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director
January 21, 2009

Jon Rhine
Interpace Industries, Inc.
736 West Harrisville Road
Ogden, Utah 84412
Subject: Return of Letter of Credit # . Interpace Industries, Inc., 5 Mile Shale

Mine, S0450069, Tooele County, Utah

Dear Mr. Sebring:

Enclosed please find original Letter of Credit #§ 9 issued by JP Morgan
Chase Bank in the amount of $20,700. A surety bond for $20,700 is currently being held with
Merrill Lynch Bank; therefore the Division is releasing Letter of Credit 4 . This
bond adjustment does not constitute bond release.

If you have any questions, please feel free to call me at (801) 538-5291.

Sincerely,

Penny Berry
Bond Coordinator

an
Enclosure
ce: JP Morgan Chase Bank
SITLA
Penny Berry, DOGM
PAGROUPS\MINERALS\WP\M045-Tooele\S0450069-5MileShale\final\0038.doc

UTAH

DNR
R

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 » wwu .ogm.utah gov OIL, GAS & MINING




Sta?e of Utah o

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director
A PD Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director
December 17, 2008
Todd Sebring
Interpace Industries, Inc.
736 West Harrisville Road
PO Box12118— s SR

Ogden, Utah 84417 24 o -~ ALY
Subject: Return of Letter of Credit# ___ Interpace Industries, Inc., 5 Mile Shale

Mine, S0450069, Tooele County, Utah

Dear Mr. Sebring:

Enclosed please find original Letter of Credit issued by JP Morgan
Chase Bank in the amount of $20,700. A surety bond for $20,700 is currently being held with
Meirill Lynch Bank; therefore the Division is releasing Letter of Credii #4 ; This
bond adjustment does not constitute bond release.

If you have any questions, please feel free to call me at (801) 538-5291.

Sincerely,

A

Penny Berry
Bond Coordinator

an
Enclosure
£e: JP Morgan Chase Bank

SITLA

Penny Berry, DOGM
P:A\GROUPS\MINERALS\WP\M045-Tooele\S0450069-5MileShale\final\0038.doc

UTAH

DNR

A(-/

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING




Stas of Utah @

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director
i i Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant GGovernor Diviston Director
December 17, 2008

Todd Sebring
Interpace Industries, Inc.
736 West Harrisville Road
P.O.Box 12118
Ogden, Utah 84412
Subject: Return of Letter of Credit # R Interpace Industries, Inc., 5 Mile Shale

Mine, S0450069, Tooele County, Utah

Dear Mr. Sebring:

Enclosed please find original Letter of Credit # ~ issued by JP Morgan
Chase Bank in the amount of $20,700. A surety bond for $20,700 is currently bejng held with
Merrill Lynch Bank; therefore the Division is releasing Letter of Credit # . This
bond adjustment does not constitute bond release.

If you have any questions, please feel free to call me at (801) 538-5291.

Sincerely,

4%07// /&W
Penny Berry
Bond Coordinator

an
Enclosure
ce: JP Morgan Chase Bank
SITLA
Penny Berry, DOGM
P\GROUPS\MINERALS\WP\M045-Tooele\S0450069-5MileShale\final\0038.doc

UTAH

M

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING
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From: Aaron Hancock <ahancock@interpacebrick.com>
To: "JedPearson@utah.gov" <JedPearson@utah.gov>
Date: 7/31/2008 2:08:15 PM

Subject: Interpace Industries Letters of Credit

Jed,

Merrill Lynch has sent replacement letters of credit for the following mines

Fox Clay E/049/052 $5,000

Vernon Shale E/045/147 $5,700

Five Mile Shale S/045/0069 $20,700

Have you received the LOC's? When can we expect DOGM to release the old LOC's?

Thanks,

Aaron Hancock
Plant Manager
Interpace Brick
801-781-2872




. JPMorganChase ‘_',. '

JPMorgan Chase Bank, N.A.
c/o JPMorgan Treasury Scrvices
Global Trade Services

10420 Highland Manor Drive
Tampa, FL 33610

OCT 5, 2007

OUR L/C NO.:

AMENDMENT NO.: 1

TO: APPLICANT:

STATE OF UTAH INTERPACE INDUSTRIES, INC.
UTAH DIVISION OF OIL, GAS AND 736 WEST HARRISVILLE ROAD
MINING (DOGM), OGDEN, UT 84494

1594 WEST NORTH TEMPLE, SUITE 1210
SALT LAKE CITY, UT 84116

IN ACCORDANCE WITH INSTRUCTIONS RECEIVED, THE ABOVE REFERENCED STANDBY
LETTER OF CREDIT HAS BEEN AMENDED AS FOLLOWS:

RECEIVER'S REFERENCE: NONREF
APPLICANT'S NAME AND ADDRESS ARE CHANGED TO
INTERPACE INDUSTRIES, INC.

736 WEST HARRISVILLE ROAD
OGDEN, UT 84494

ALL OTHER TERMS AND CONDITIONS OF THE CREDIT REMAIN UNCHANGED.

121857 William Lindow Page 1 of 1




. ' JPMorganChase i_". '

JPMorgan Chase Bank, N.A.
c/o JPMorgan Treasury Services
Global Trade Services

10420 Highland Manor Drive
Tampa, FL 33610

SEP 7, 2007
OUR L/C NO.:

RS |

LETTER OF CREDIT NO.:
ISSUE DATE: SEPTEMBER 7, 2007

ISSUING BANK:

JPMORGAN CHASE BANK, N.A.

300 SOUTH RIVERSIDE PLAZA, MAIL CODE IL1-0236
ATTN: STANDBY LETTER OF CREDIT UNIT

CHICAGO, IL 60606-0236

TELEPHONE: 1-800-634-1969, OPTION #1

BENEFICIARY:

STATE OF UTAH

UTAH DIVISION OF OIL, GAS AND MINING (DOGM)
1594 WEST NORTH TEMPLE, SUITE 1210

SALT LAKE CITY, UTAH 84116

RE: INTERPACE HOLDINGS, LLC - 5 MILE SHALE, SCHOOL AND INSTITUTIONAL TRUST
LANDS ADMINISTRATION LEASE NO. ML 50307-OBA

GENTLEMEN AND LADIES:

1. JPMORGAN CHASE BANK, N.A. ("BANK"), OF CHICAGO, ILLINO;ST'HEREBY
ESTABLISHES THIS IRREVOCABLE LETTER OF CREDIT (THE:"LETTER-OF CREDIT") IN
FAVOR OF THE UTAH DIVISION OF OIL, GAS AND MINING ("DIVISION") FOR AN
AGGREGATE AMOUNT NOT TO EXCEED $20,700.00 IN UNITED STATES DOLLARS ("FACE
AMOUNT") EFFECTIVE IMMEDIATELY; ON BEHALF OF INTERPACE HOLDINGS, LLC.
("OPERATOR") FOR 5 MILE SHALE MINING OPERATION UNDER SCHOOL AND
INSTITUTIONAL TRUST LANDS ADMINISTRATION LEASE NO. ML 50307-OBA.

2. THIS LETTER OF CREDIT WILL EXPIRE THE DATE UPON THE FIRST EVENT SET

FORTH AS FOLLOWS: (A) 5:00 O'CLOCK P.M. (CENTRAL STANDARD TIME) ON APRIL

30, 2008 OR (B) THE DATE UPON WHICH SUFFICIENT DOCUMENTS ARE EXECUTED BY

THE DIVISION TO RELEASE INTERPACE HOLDINGS, LLC [("OPERATOR"] FROM FURTHER
LIABILITY FOR RECLAMATION OF THE 5 MILE SHALE MINING OPERATION UNDER

SCHOOL AND INSTITUTIONAL TRUST LANDS ADMINISTRATION LEASE NO. ML 50307-OBA :
WITH NOTICE TO BANK BY THE DIVISION ACCOMPANIED BY THE ORIGINAL LETTER OF \
CREDIT WITH DIRECTIONS FOR TERMINATION. \ W




§ [} JPMorganChase O@)

JPMorgan Chase Bank, N.A.
c/o JPMorgan Treasury Services
Global Trade Services

10420 Highland Manor Drive
Tampa, FL 33610

SEP 7, 2007
OUR L/C NO.: :j

3. THIS LETTER OF CREDIT ISSUED ON SEPTEMBER 7, 2007 WILL BE AUTOMATICALLY
EXTENDED FOR SUCCESSIVE PERIODS OF ONE (1) YEAR FROM THE CURRENT OR ANY
FUTURE EXPIRATION DATE UNLESS AT LEAST NINETY (90) DAYS PRIOR TO THE
ISSUANCE DATE OF THE FOLLOWING YEAR, THE BANK GIVES NOTICE TO THE DIVISION
BY ANY COURIER SERVICE OR BY REGISTERED UNITED STATES MAIL 'RETURN RECEIPT
REQUESTED' THAT THE BANK ELECTS NOT TO RENEW THE LETTER OF CREDIT.

4. FUNDS UNDER THE LETTER OF CREDIT ARE AVAILABLE AGAINST THE DIVISION'S
SIGHT DRAFT, IN THE FORM OF EXHIBIT A, SPECIFYING LETTER OF CREDIT NO.

o DELIVERED TO THE OFFICE OF THE BANK, JPMORGAN CHASE BANK,
WEOUTH RIVERSIDE PLAZA, MAIL CODE IL1-0236, AND ATTN: STANDBY
LETTER OF CREDIT UNIT, CHICAGO, IL 60606-0236. AT THE DIVISION'S SOLE
ELECTION, THE DIVISION MAY PRESENT SIGHT DRAFTS FOR LESS THAN THE FACE
AMOUNT SO LONG AS THE AGGREGATE AMOUNT OF ALL SIGHT DRAFTS DOES NOT EXCEED
THE FACE AMOUNT. EACH DRAFT MUST BE ACCOMPANIED BY A CERTIFICATE IN THE

FORM OF EXHIBIT B, SIGNED BY A DULY AUTHORIZED REPRESENTATIVE OF THE
DIVISION.

5. IF THE BANK RECEIVES THE DIVISION'S SIGHT DRAFT(S) AND CERTIFICATE(S)
AS PROVIDED IN PARAGRAPH NO. 4 ABOVE ON OR BEFORE THE TERMINATION OF THIS
LETTER OF CREDIT, THE BANK WILL MAKE SUCH AMOUNT AS THE DIVISION MAY :
SPECIFY, WITHIN THE LIMITS OF THE SECOND SENTENCE OF PARAGRAPH NO. 4 OF
THIS LETTER OF CREDIT, AVAILABLE TO THE DIVISION NO LATER THAN THE CLOSE
OF BUSINESS, CENTRAL STANDARD TIME, ON THE SECOND BUSINESS DAY FOLLOWING
THE BANK'S RECEIPT OF THE SIGHT DRAFT AND CERTIFICATE AND IN SUCH A MANNER
AS THE DIVISION MAY SPECIFY. "BUSINESS DAY" MEANS ANY DAY THAT IS NOT A
SATURDAY, SUNDAY OR OTHER DAY ON WHICH COMMERCIAL BANKS IN THE STATE OF
NEW YORK ARE AUTHORIZED OR REQUIRED BY LAW TO CLOSE, AND A DAY ON WHICH
THE NEW YORK STOCK EXCHANGE IS OPEN.

6. THE BANK WILL GIVE PROMPT NOTICE TO THE OPERATOR AND TO THE DIVISION
DIRECTOR OF ANY NOTICE RECEIVED OR ACTION FILED ALLEGING THE INSOLVENCY OR
BANKRUPTCY OF THE BANK, OR ALLEGING ANY VIOLATIONS OF REGULATORY

REQUIREMENTS, WHICH COULD RESULT IN SUSPENSION OR REVOCATION OF THE BANK'S
CHARTER OR LICENSE TO DO BUSINESS. )
A
7. THE LETTER OF CREDIT WILL BE GOVERNED BY THE LAWS OF THE STATE OF UTAH \}&
AND SHALL BE SUBJECT TO THE UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY '4}

SU
‘w@\




y E ) JPMorganChase O@

JPMorgan Chase Bank, N.A.
c/o JPMorgan Treasury Services
Global Trade Services

10420 Highland Manor Drive
Tampa, FL 33610

SEP 7, 2007
OUR L/C NO. :x =

CREDIT, 1993 REVISION, INTERNATIONAL CHAMBER OF COMMERCE PUBLICATION NO.
500, AS THE SAME MAY BE AMENDED AND IN EFFECT FROM TIME TO TIME ("UCP").
IN THE EVENT OF A CONFLICT BETWEEN UTAH LAW AND THE UCP, UTAH LAW SHALL
GOVERN.

8. ALL COMMUNICATIONS REGARDING THIS LETTER OF CREDIT WILL BE ADDRESSED TO
THE BANK 300 SOUTH RIVERSIDE PLAZA, MAIL CODE IL1-0236, CHICAGO, IL 60606-
0236, ATTN: STANDBY LETTER OF CREDIT UNIT, PHONE NO. 1-800-634-1969,
OPTION # 1 REFERENCING LETTER OF CREDIT NO. ¢ 9

9. 1IN THE EVENT THE BANK GIVES NOTICE TO THE DIVISION THAT THE EXPIRATION
DATE OF THE LETTER OF CREDIT WILL NOT BE EXTENDED, THE DIVISION MAY, UNTIL
THE CURRENT EXPIRATION DATE OF THE LETTER OF CREDIT, DRAW UNDER THE LETTER
OF CREDIT AGAINST ITS SIGHT DRAFT(S) IN ACCORDANCE WITH THE PROVISIONS OF

PARAGRAPH 4.
VERY TRULY YOURS,

JPMORGAN CHASE BANK, N.A.

BY: Y D. LIAMAGA

gols

(%V&HORITED SI&ENATURE)

TITLE: ASST. VICE PRESIDENT
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JPMorgan Chase Bank, N.A.
c/o JPMorgan Treasury Services
Global Trade Services

10420 Highland Manor Drive
Tampa, FL 33610

SEP 7, 2007

OUR L/C NO.: [ .
EXHIBIT A - SIGHT DRAFT
TO
LETTER OF CREDIT NUMBER ‘
- ——
DATE CITY, COUNTY LETTER OF CREDIT NO.

PAY TO THE ORDER OF: UTAH DIVISION OF OIL, GAS AND MINING,

DOLLARS

TO:

JPMORGAN CHASE BANK, N.A.
300 SOUTH RIVERSIDE PLAZA
MATL CODE IL1-0236
CHICAGO, IL 60606-0236

ATTN: STANDBY LETTER OF CREDIT UNIT

* UTAH DIVISION-OF OIL, GAS AND MINING
1594 WEST NORTH TEMPLE SUITE 1210
SALT LAKE CITY, UTAH 84116

BY:

AUTHORIZED SIGNATURE




2 . JPMorganChase ©) [ ]

JPMorgan Chase Bank, N.A.
c/o JPMorgan Treasury Services
Global Trade Services

10420 Highland Manor Drive
Tampa, FIL. 33610

SEP 7, 2007
OUR L/C NO.: (

e 4

EXHIBIT B
TO
LETTER OF CREDIT NUMBER' "—.'

FO

JPMORGAN CHASE BANK, N.A.
300 SOUTH RIVERSIDE PLAZA
MATIL CODE IL1-0236
CHICAGO, IL 60606-0236

ATTN: STANDBY LETTER OF CREDIT UNIT

g A DULY AUTHORIZED
REPRESENTATIVE OF THE UTAH DIVISION OF OIL, GAS AND MINING, HEREBY CERTIFY
THAT (1) THE DRAWING IN THE AMOUNT OF $ , BY SIGHT DRAFT ACCOMPANYING
THIS CERTIFICATE, UNDER LETTER OF CREDIT NO. ___ DATED SEPTEMBER

7, 2007 ISSUED BY YOU IS PERMITTED UNDER THE PROVISION OF THE LETTER OF
CREDIT, (2) THE LETTER OF CREDIT HAS NEITHER EXPIRED NOR TERMINATED
PURSUANT TO ITS TERMS, (3) THE AMOUNT OF THE SIGHT DRAFT, TOGETHER WITH
ANY AMOUNTS PREVIOQUSLY DRAWN UNDER THE LETTER OF CREDIT, DOES NOT EXCEED
THE FACE AMOUNT, AND (4) THE AMOUNT TO BE DRAWN IS NECESSARY TO ASSURE OR
COMPLETE RECLAMATION OF THE (NAME OF MINE) , NUMBER

(DOGM ISSUED PERMIT NUMBER) IN ACCORDANCE WITH APPLICABLE LAW.

THE UTAH DIVISION OF OIL, GAS AND MINING

BY :

AUTHORIZED SIGNATURE




JPMorganChase !i :

JPMorgan Chase Bank, N.A.
¢/o JPMorgan Treasury Services
Global Trade Services

10420 Highland Manor Drive
Tampa, FlL. 33610

SEP 7, 2007
OUR L/C NO.:

THE UTAH DIVISION OF OIL, GAS AND MINING
DATE




Prep for Mailing Tasks

o

Project Name: e />\S.. -‘m wv\fé W‘m
Department: Minerals «v \ Qr\m R /T

Product/Process: Preparation for Mailing

TASK MANAGEMENT
L High | Number of Original in Bond

Focus Area 1 2 3 4 | 5 Copies Folder Original to Operator
MRRC
Addendum
Surety

A A Lt o D
Surety Addendum \ﬂvv\\_ W flarvisuifle ™V
b on BOX 121X
Letter R Sl .L

TR TR

Superceded MRRC % C& AT
Superceded Surety 2 b
Map \\\
Mail to addressee yes @o\ - - -
ccC: yes | no | Doc: Address:

ADDITIONAL ADDRESSEE OR CC:




Surety and Reclamation Task Sheet
DATE COMPLETED:

0% 51045 /0

opy for bond folder

copy for PIC room

Copy for Lead

file in pending ><

file in permanent

{request bond folder

approved

scenario A or B

check for signed
original signature
pages

calendar entry

enter in Excel K 7 ‘ T SR =

check Excel and R e i i

change if necessary ‘
Foxpro 4 ¢ ‘g)\/&{«& Y\V\_Q/WBY 0 (.
eethycl

COMMENTentry
Foxpro Field entry
"IBOND AMT
Foxpro Field entry
BOND TYPE

MAIL TO BANK OPERATOR OTHER

XX |

prepare cash receipt
for Vicky B.

prepare for JRB
approval

small mine large mine  exploration
create MRRC

Worksheet Purpose
This worksheet establishes an outline for bonding associates to follow when processing paperwork.

see back side of this sheeet
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& *
State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Direcior

Division of Oil, Gas and Mining
JON M. HUNTSMAN, JR.

Guvernor JOHN R. BAZA

Division Direci
GARY R. HERBERT ivision [irector
Lieurenunt Governor

July 31, 2008

Jon Rhine

Interpace Industries, Inc.
736 W. Harrisville Rd.
Ogden, Utah 84412

Subject: Modification Reclamation Contract, Interpace Industries, Inc., 5 Mile Shale Mine,
S/045/0069, Tooele County, Utah '

Dear Mr. Rhine:

The Division has received the modification of the reclamation surety, in the amount of
$20,700.00 for the 5 Mile Shale Mine, located in Tooele County, Utah. We have made the
replacement on the Reclamation Contract.

The reclamation surety will need to be reviewed if you decide to amend or revise your

mining and reclamation plan. Please contact me at (801) 538-5320 or Leslie Heppler at (801)
538-5257 if you have any additional questions. Thank you.

Sincerely,

Dana Dean, P. E.
Associate Director — Mining

DD:lah:eb

Attachment: Copy updated surety

cc

PAGROUPS'MINERALS\WPMO045-Tooele\S0450069-5MileShale\draftapvl-mod rcl_07-23-08.doc

UTAH

DNR

»A(J

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 = facsimile (801) 359-3940 « TTY (801) 538-7458 « www ogm. utah gov ﬂ ‘-’) ‘) ] OIL, GAS & MINING




